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NEW COMMISSION CHAIRED BY BILL FRIST AND FORMER ROBERT WOOD JOHNSON 
FOUNDATION PRESIDENT TO ASSESS HOW PHYSICIANS ARE PAID

Panel To Seek Cost-Conscious Changes to Improve Patient Care Through Reform of  
Physician Payment System; Effort Sponsored by Society of General Internal Medicine  

Will Address Changes Linked to Affordable Care Act

Washington, D.C.—The Society of General Internal Medicine (SGIM) announced today that it is launching an 
independent commission to assess how physicians are paid, and how pay incentives are linked to patient 
care. The National Commission on Physician Payment Reform will issue recommendations on how to reform the 
physician payment system in an effort to restrain health care costs while at the same time optimizing outcomes 
for patients.

Physician payment issues and health care costs are at the forefront of discussion in health policy circles, in 
the halls of hospitals, and at home around the dinner table. Congress continues to grapple with adjusting the 
sustainable growth rate (SGR) that determines physician Medicare payment rate cuts, uncertainty continues 
to surround implementation of the Affordable Care Act, and physicians and policymakers alike agree the 
continued increases in cost to provide health care services cannot continue.

“This Commission couldn’t come at a better time, given political realities and a desperate need to rein in health 
care costs while maximizing quality,” said Honorary Chair, former Senator Bill Frist. “We want to continue to 
provide the best care possible, but the need to constrain costs can no longer be dodged. We are taking away 
money from nursing homes, schools and other public services to pay for ever-escalating health care expenses.”

How physicians are paid is a major driver of health care costs, along with other factors such as the number 
of patients accessing services, increased treatment for chronic conditions, the continued reliance on high 
technology interventions, and a system that continues to reward payment for procedures rendered and tests 
ordered instead of quality of overall patient care. 

The National Commission on Physician Payment Reform will assess how physicians are paid, as well as 
potential impacts of proposed health care payment models such as accountable care organizations, patient-
centered medical homes and value-based purchasing.

The Commission is chaired by Dr. Steven Schroeder, former president of the Robert Wood Johnson 
Foundation, the largest health care philanthropy in the country, with Senator Frist, a noted physician, serving 
as Honorary Chair. The high profile commission includes a number of physicians, heads of large health care 
systems, business leaders and respected health policy and medical ethics leaders, including Kavita Patel 
of the Brookings Institution and a former member of the Obama administration; Troy Brennan, executive 
vice president and chief medical officer of CVS Caremark and CVS Pharmacy, Inc.; and Suzanne Delbanco, 
executive director of Catalyst for Payment Reform and founding CEO of the Leapfrog Group.
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“This country is grappling with how to control escalating medical costs 
and how to expand coverage at a time when we are seeing more elderly 
accessing care and putting strain on the federal budget,” said Schroeder. 

“Being able to provide the best care possible, as well as the best health 
outcomes, while getting better value for our money, is one of the biggest 
challenges facing us this century.”

According to Schroeder, how physicians are paid and what they choose to 
recommend for services are key drivers in the escalating health care costs 
that we see today. The current fee-for-service system aligns payment with 
services provided rather than overall outcomes of care. Reforming current 
payment incentives and systems may directly impact the medical services that 
physicians provide and the overall approach to their patients, says Schroeder.

In addition to assessing pay structures, the Commission will look at efforts to 
incorporate quality into the current pay system and assess the opportunities 
and risks of the healthcare payment configurations being implemented 
as part of the Affordable Care Act, as well as those currently in place. The 
Commission will also likely consider incentives and safeguards surrounding 
physician payment, as well as assess forms of physician payment that 
maximize good clinical outcomes.

“We have a responsibility to provide constructive, ethical, and practical 
solutions to how we provide care in this country,” said Dr. Harry Selker, 
president of the SGIM. “As physicians have taken over greater financial 
responsibility for providing care, there is the need to balance the care of 
individual patients with the need to constrain overall costs. This Commission 
will recommend how we can ethically meet our patients’ needs while also 
reformulating how and where we spend our health care dollars.”

The National Commission on Physician Payment Reform will meet over the 
course of one year, producing an analysis and full recommendations in 
early 2013. The Commission is funded in part by the Robert Wood Johnson 
Foundation, the California Healthcare Foundation, and the Sergei Zlinkoff 
Fund for Medical Education and Research.

For more information about the National Commission on Physician Payment 
Reform, visit www.PhysicianPaymentCommission.org

###

The Society of General Internal Medicine was founded in 1978 by a national group of 
academic general internists committed to promoting research and education aimed 
at improving healthcare for the whole patient. The Society is dedicated to ensuring 
that all adults receive high quality health care in the 21st century.

The Robert Wood Johnson Foundation focuses on the pressing health and health care 
issues facing our country. As the nation’s largest philanthropy devoted exclusively to 
health and health care, the Foundation works with a diverse group of organizations 
and individuals to identify solutions and achieve comprehensive, measurable and 
timely change. For 40 years the Foundation has brought experience, commitment and 
a rigorous, balanced approach to the problems that affect the health and health care 
of those it serves. When it comes to helping Americans lead healthier lives and get 
the care they need, the Foundation expects to make a difference in your lifetime.
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